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UNITED STATES OF AMERICA
 

Before the
 

COMMODITY FUTURES TRADING COMMISSION
 

) 

In the Matter of: ) 

) 

Coinflip, Inc., d/b/a Derivabit, and ) 

Francisco Riordan, ) CFTC Docket No.  15-29 

) 

Respondents. ) 

) 

) 

ORDER INSTITUTING PROCEEDINGS PURSUANT TO
 

SECTIONS 6(c) AND 6(d) OF THE COMMODITY EXCHANGE ACT, MAKING
 

FINDINGS AND IMPOSING REMEDIAL SANCTIONS
 

I. 

The Commodity Futures Trading Commission (“Commission”) has reason to believe that 

from in or about March 2014 to at least August 2014 (the “Relevant Period”), Coinflip, Inc., 

d/b/a Derivabit (“Coinflip”) and Francisco Riordan (“Riordan”) (the “Respondents”) violated 

Sections 4c(b) and 5h(a)(1) of the Commodity Exchange Act, as amended (the “Act”), 7 U.S.C. 

§§ 6c(b) and 7b-3(a)(1) (2012), and Commission Regulations 32.2 and 37.3(a)(1), 17 C.F.R. § 

32.2 and 37.3(a)(1) (2014). Therefore, the Commission deems it appropriate and in the public 

interest that public administrative proceedings be, and hereby are, instituted to determine 

whether the Respondents engaged in the violations set forth herein and to determine whether any 

order should be issued imposing remedial sanctions. 

II. 

In anticipation of the institution of an administrative proceeding, the Respondents have 

submitted an Offer of Settlement (“Offer”), which the Commission has determined to accept.  

Without admitting or denying any of the findings or conclusions herein, Respondents consent to 

the entry of this Order Instituting Proceedings Pursuant to Sections 6(c) and 6(d) of the 

Commodity Exchange Act, Making Findings and Imposing Remedial Sanctions (“Order”) and 

acknowledge service of this Order.
1 

1 
Respondents consent to the entry of this Order and to the use of these findings in this proceeding and in any other 

proceeding brought by the Commission or to which the Commission is a party; provided, however, that Respondents 

do not consent to the use of the Offer, or the findings or conclusions in the Order consented to in the Offer, as the 

sole basis for any other proceeding brought by the Commission, other than in a proceeding in bankruptcy or to 

enforce the terms of this Order. Nor do Respondents consent to the use of the Offer or the Order, or the findings or 

conclusions in this Order consented to in the Offer, by any other party in any other proceeding. 
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